In this paper we examine the structure and growth of micro and small enterprises (MSE) sector in Assam. We analyze the growth of the sector by different enterprise types in terms of different indicators such as number of units, employment, value added and fixed capital. The analysis, based on National Sample Survey data on unorganised manufacturing sector, carried out for the period 1994-95 to 2005-06 reveals that Assam"s MSE sector has witnessed drastic decline during the period 1994-95 to 2000-01, while significant growth has been experienced during 2000-01 to 2005-06. However, growth rates are varied across different enterprises. The findings are important in formulating policy for entrepreneurship development and development of the MSE sector in the State.
Introduction
Growth of entrepreneurship plays pivotal role in economic growth of low-income, developing economies by driving the structural transformation from a traditional economy to a modern economy, creating new enterprises, absorbing surplus labour from the agriculture sector, and by raising productivity and employment in both the modern and traditional sectors. Empirics suggest that the vast majority of entrepreneurs in developing countries are involved in micro and small enterprises (Naude, 2010) .
The micro and small enterprises (MSE) sector occupies a dominant position in India"s industrial scenario in terms of its contribution to employment, value added and export. The sector with more than 99.2 percent of total manufacturing enterprises during 1994-1995 to 2005 -2006 .0 percent at current prices (Economic Survey, Assam 2011-12) . The industrial scenario of the State is largely confined within the growth of employment oriented MSE sector, which is also popularly referred as unorganized manufacturing sector. 1 During 2005-06, with about 370.8 thousand units, which is more than 99.5 percent of total manufacturing enterprises, the unorganized sector accommodated about 632.5 thousand workers, which is more than 83 percent of manufacturing workers in the State. Notwithstanding the vital role plays by the sector in the process of industrialization as well as employment generation and fulfillment of socio-economic objectives in the State, the sector has not received due attention in the policy 1 Conceptually, the classification of MSE sector is different from unorganised manufacturing sector. As per the Micro, Small and Medium Enterprises Act 2006, the MSE sector has been subdivided into Micro, Small and Medium Enterprise, based on their investment in plant and machineries in case of manufacturing sector and/or in equipments in case of service sector. On the other hand, the classification of unorganised manufacturing sector has been done on the basis of number of workers employed. The unorganised manufacturing sector in India is dominated by small and tiny enterprises. Therefore, in this paper we have used the MSE sector and unorganised manufacturing sector synonymously. sphere and research community in the State. Recognizing the growing significance of the sector in the industrial scenario of the State, the present paper attempts to examine the structure and growth of MSE sector in Assam. The structure and growth of the sector has been analyzed by different enterprise types in terms of different indicators such as number of units, employment, value added and fixed capital. We have also discussed the pattern of factor allocation and factor productivity of the sector in terms of technology indicators such as capital-labour ratio, per worker productivity and ratio of value added to capital.
The rest of paper is organised in the following sections. Section 2 discusses the database used in the study. Section 3 explains the importance of MSE sector in Assam. Section 4 analyzes the structure of MSE sector. Section 5 examines the growth performance of the MSE sector in the States. Section 6 analyzes different technology indicators of the MSE sector. Finally, section 7 concludes.
Database
The present study is based on National Sample Survey Organisation (NSSO) data on unorganized manufacturing sector, for three points of time, viz. 51 st round (July 1994-June the 51 st round. These industrial categories have been excluded from the analysis in order to make valid comparison among all the three NSS rounds.
Importance of the MSE Sector in Assam vis-à-vis India
The size of MSE sector is huge both in terms of number of units and workers in Assam. Table 1 depicts Table 2 represents the growth of the overall manufacturing sector as well as its two subsectors for the State and all-India as well. It reveals that during 1994-95 to 2000-01 Assam"s MSE sector has experienced drastic decline both in terms of number of units and employment, and in both the cases the decline is more significant in the MSE sector.
Nevertheless, the manufacturing sector has witnessed significant growth in units and employment during 2000-01 to 2005-06, and the growth of MSE sector has been better than the organized sector in terms of both the variables. NSSO (1998a NSSO ( , 1998b NSSO ( , 2002a NSSO ( , 2002b NSSO ( , 2002c NSSO ( , 2002d NSSO ( , 2008a NSSO ( and 2008b and CSO, Annual Survey of Industries, various years. 
Structure of Assam's MSE Sector
Before analyzing the performance of the MSE sector it is worthwhile to look at the structure of the sector. Table 3 depicts the study period, while that of DMEs has significantly increased during the same. 3 The unorganized manufacturing sector is further subdivided into three sectors-own account manufacturing enterprises (OAMEs), non-directory manufacturing establishments (NDMEs) and directory manufacturing establishments (DME). OAMEs are enterprises run without a hired worker on a fairly regular basis. NDMEs are establishments employing up to six workers, at least one of them being a hired worker employed on a fairly regular basis. DMEs are establishments employing six or more (but less than ten) workers, at least one of them being a hired worker. NSSO (1998a NSSO ( , 1998b NSSO ( , 2002a NSSO ( , 2002b NSSO ( , 2002c NSSO ( , 2002d NSSO ( , 2008a NSSO ( and 2008b . Contradictorily, the DMEs segment has experienced significant increase in number of workers throughout the period (from 17 thousands in 1994-95 to 25.2 thousands in 2000-01 and then to 45.9 thousands in 2005-06). However, in terms of gross value added and fixed capital significant improvement is discernable for the MSE sector as a whole as well as all the segments of the sector. percent, the growth was uniform among all the three segments of the sector; DMEs sector being enjoyed the highest growth rate (9.46 percent). For the entire period (1994-95/2005-06) the annual growth rate in number of units recorded at 1.73 percent and barring the NDMEs segment, OAMEs and DMEs segments have witnessed significant growth. 
Growth of Assam's MSE Sector

Technology Indicators of Assam's MSE Sector
It is generally believed that the MSE sector uses inferior technology, which results in low productivity, low profits level and stagnation (Sahu, 2007) . In this section we have discussed the technology indicators of the sector in terms of parameters such as capital-labour ratio, factor productivity and ratio of gross value added to fixed capital by enterprise types.
Pattern of Factor Allocation
We have discussed the pattern of factor allocation in terms of capital intensity, measured as capital-labour ratio, which gives the investment per employee. The level and growth of capital-labour ratio of the MSE sector by different segments are reported in Table 5 and (Table 6 ). All the sub-sectors of MSE sector have recorded significant growth rate during the overall study period as well as the sub-periods, the highest growth being recorded in the DMEs segment. 
Factor Productivity
We have discussed the factor productivity of the MSE sector by using the partial factor productivity measures; though we are aware about the fact that the partial productivity measures present only a partial picture of the efficiency in factor-use. Table 5 reports two partial factor productivity measures, namely per worker productivity and ratio of gross value added to fixed capital, and Table 6 reports growth in these two productivity indicators. The 
Conclusion
In this paper we have made an attempt to examine the structure and growth of Assam"s MSE sector for the period 1994-95 to 2005-06. The analysis of the paper reveals that the MSE sector plays a dominant position in Assam"s industrial economy, especially in terms of number of units and employment. However, the performance of the sector has been abysmal over the years, especially in terms of growth rates and technology indicators. In spite of the huge potentiality of the sector for creation of gainful employment in the State the sector was not able to generate enough employment opportunities for the growing labourforce in the State. However, the sector has shown some sort of improvement in the recent years (between 2000-01 and 2005-06) in terms of employment and number of units as well.
